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De 9. India's Increasing Carbon Credits in 
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Performanace Index 
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Abstract 

betvi 
De-globalisation is the process of diminishing interdependence and integratíon h 

certain units around the world, typically nation-states. It is widely used to describe the pericé 
history when economic trade and investment between countries decline. It stands in o 
to globalization, in which units become increasingly integrated over time. Globalisation and 
globalisation are antitheses, they are no mirror images. The occurrence of de-globalisation 
strong proponents who have claimed the death of globalisation, but is also contested by leai academics such as Michael Bordo who argues that it is too soon to give a good diagnosis. In the said paper it is been discussed the increasing carbon credit earning of lnda spite of decreasing Environmental Health and decreasing Environmental Performance lne The EPI of some world countries with India are also compared. The said paper will even ds which Indian companies earn carbon credit for our country. India Ranks 177 amon countries surveyed for Environmental Performance Index, with EPI value 30.57, enviro 

ronma 

Health value is just 9.32 and ecosystem validity is 44.74. In spite of this it 1s C xpeca 

that India will gain at least $5 billion to $10 billion from carbon trading (Rs 22,500 Cr 45,000 crore) over a period of time. India is one of the largest beneficiaries o f 
the D 

rore t 

world carbon trade through the Clean Development Mechanism claiming about iP 
J1 per ce 

(CDM). 

Key Words:- Anti-globalists, CDM, CER, UNFCCC, EPI, Environmeu Ecosystem vitality, cap and trade or carbon emissions trade 

ntal Heali 

Introduction 

PART-I/ Peer Reviewed Refereed and UGC Listed Jaurnal Na 0 d0aO 



VOLUME 

VIII, ISsUE JANUARY RCH-2019 

-globalists and some environmentalists argue that globalisation is 

0- IMPACT FACTOR 5.5 (wwwa AJANTA 

factor.com) 

is harmful to the e it leads to an increase in the global demand for and supply of goods and 

cnvironme 

because it lead 

increased 
energy production. If g is perceived as harmful to the environt onment, then tthat the current de-globalisation trend in the Global north can reverse the 

harmful impacts that globalisation is seen to have borme on the environment? 

nti-globalisation process of the current president Donald Trump. Through its America First 

should we expect 

ntrast, we have seen a country like the US that has been at the forefront of fighting ironmental damage slowly dritting away from this fight because of its embracing the 
against environn 

anti-

Plan, the Trump administration has outlined its preference for polluting industries, the En 
af fossil fuels, and revival ot the coal industry. These points to the fact that countries seeking us 

self-sufficiency or expressing anti-globalisation sentiments may drift away from sustainable 

development practices 

Restricting international trade may have a negative impact on the environment. De 

globalisation would isolate countries, making them less accountable toward other countries for 

protecting the environment.. 

Hypothesis 
1. In globalisation process India is showing degrading environmental quality. 

2 But India cannot afford to go for de-globalisation. The gains associated with 

globalisation could be used as an effective bargaining strategy through carbon trading. 

India wants benefit from global trading systems. 

Methodology 
Secondary Data 

1. Use of secondary data from web sources. 

2. Reference from Books, magazines and news paper. 

Objectives 
1. To assess the environmental quality of India in comparison to other countries of the 

world, through Environment 
Performance Index 

2 To understand the role of CDM, CER, UNFCCC. 

To understand the concept of Carbon Trading and its benetits to India. 

3. 

To understand how the de-globalisation process of world helps India to face 

4. 

environmental challenges. 
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Description 
d, throye 

Environmental 

quality of India in 
comparison 

to other 
countries of the . 

g and numeigat Environment Performance Index 

was developei 
The 

Environmental 

Performance 
Index (EP) is a 

method of quantifying and 

marking the 
environmental 

performance 
of a state's policies. 

The EPI was d 

has bep 
(EPI) - 2018. Th 

ranked 177 among 180 countries in the 
Environmental 

Performance Index (EP)_ 

of pubie 
index has been developed by Yale University. 

Environmental 
health is the branch 

ealth 
health concerned with all aspects of the natural and built 

environment affecting human heat 

evaluate 
environmental 

sustainability 
relative to the paths ot other countries. Incdio 

Environmental health and Ecosystem Vitality are the parameters to judge the FPT 

Indicators or Parameters 
Ecosystem Vitallty 

Environmental Health 

Water Resources 
Health Impacts 

Air Quality 
Agriculture 

Water and 

Sanitation 
Forests 

Fisheries 

Biodiversity and 
Habitat 

Climate and 

Energyy 

Table No.1 
Air Quality (household, solid fuels and PM 2.5 exposure). Water & Sanitation. Heavy 

Metals (lead exposure). Climate & Energy (CO2, Methane and Black Carbon Emissions 
Air 

Pollution (SO2 and NOx emission) These are some of the environmental issue categori 
which 

decides the EPI ranking. The overall EPI is based on a country's performance in thesc 
1SSUeS 

High rank in the EPI shows long-standing commitments to protecting public healtn, Pe 
reserving 

natural resources and decoupling greenhouse gas (GHG) emission from economie a Some of the most environmentally-friendly countries are -Finland (EPI rating: 90.00) 

mic activities. 

EPI rating 90.51) Sweden (EPI rating 90.43). Denmark (EPI rating 89.21), Slovenia 

g: 90.68) Iceland 

88.98) Switzerland ranks first and Burundi rank 180th in the EPI ranking the compara 

rating 

of Environmental health and Ecosystem Vitality. These is no relationship between the p 

e study 

population 

PART- I/ Peer Reviewed Refereed and TUGCU. 
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EPI ranking. Countries like China has 138.84 crores population, but 

of a 
country 

and 

ranks 120 in EPI rank where 

nd declining EPI 

nk where as India having population 133.92 crores and ranks 177th. Country only 1.09 crores of population and have an area os27,830 sq.km., 

nd ranks 177th, Country ike Burundi has 

n., but it ranks 
80 in EPL ranking 

ndia in Environment Pertormance Index Rank 
Position of India 

Name of country EPI EPI ENVT HEALT ECOSYSTEM SI. RANK VALUE No. H 
SWITZERLAND 1 

2 
87.42 VITALITY 

93.57 
83.95 83.32 

76.11 
FRANCE 

95.71 
JAPAN 20 74.69 92.99 62.68 

EGYPT 66 61.21 68.61 56.28 
CHINA 120 50.54 31.72 63.62 
BHUTAN 131 47.22 35.27 55.18 
CAMEROON 161 40.81 39.19 41.9 
PAKISTAN 169 37.5 16.8 

9.32 
51.3 

INDIA 177 30.57 44.74 

10 DEM.REP.CON 178 30.41 19.7 37.56 
GO 

11 BANGLADESH 179 29.56 11.96 41.29 

12 BURUNDDI 180 27.43 25.69 28.59 

Table no. 2 

To Understand the Role of CDM, CER, UNFCCC 

Clean Development Mechanism (CDM). The Indian market is extremely receptive to 

CDM. Shri. Srikanta K. Panigrahi, the former member-secretary of CDM Authority of India 

Said," India have not been able to implement CDM for large projects, which could have earned 

nuge carbon credits to us" CDM can be implemented by individual state, individual industry or 

companies. 

Certified Emission Reduction (CER) Indian companies sell CERs to the developed 

uies, especially Europe through bilateral deals or carbon exchanges. Through energy 

CCncy, solid waste management and use of renewable energy, has generated 421 million 

S In the year 2012 and have earned more than Rs.17, 000 crores for India. 

CS to earn carbon credits from planting trees, which functions as carbon sink fabsorb 

lOXide from atmosphere and store carbon 
India's 

dominance in carbon trading under the 

carb 

United Nation Framework 
Convention on Climate Change (UNFCCC).This is allowing 

73 
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clean developme ment 
mechanism 

(CDM) of the UN 
Convention 

on 
Climate Change ( 

Concept of Carbon Trading and its 
Benefits to India ng to influence 

business dynamics in the country. 

Carbon Credit means, a permit 
which allows a country or organization to 

carbon Hence Carbon credits are a vital component 
of national and international 

Certain amount of carbon emissions and which can be traded if the full allowance is not 

issiong 

trading strategies to lessen carbon footprints and global warming. The social cost of a 

$15 per ton, an 
roughly S40 per ton. The Low case forecasts a CO2 price that begins in 2020 at $15 ner. 

used Carbon trading is an approach used 

incentives f ncreases to $25 in 2030 and $45 in 2050 

economic 

control carbon dioxide (CO2) pollution by providing 

ing achieving emissions reductions. It is sometimes called cap and trade or carbon emissions trot 

Companies that need to increase their allowance must buy credits from those who pollute , 

The purpose of cap-and-trade is to push companies to reduce their greenhouse gas emissions & 

"capping" the amount they can emit and allowing them to "trade excess credits. Carho 

credits worldwide are traditionally traded in-carbon markets. 

India offers a large potential for CDM because of its inherent dependence on fossil fuels 

for development. So countries with relatively low abatement and transaction costs like India ae 

a major attraction for CDM projects. For the third consecutive year, China was the world leader 

in CDM supply with a 73% market share in terms of 2007 transacted volume. Brazil and India, at 

6% market share cach, transacted the highest volumes after China. Africa followed with 5P% of 
the market. 

India is the fourth largest emitter of greenhouse gases in the world in absolute terms. 5ul 
its per capita emission of 1.2 tons per person per year is much lower than the West's figure O1 
tons, or than the global average of 8 tons. If India has to realize its ambitions of economic gro 

th 

then its necessary to still reduce carbon emission and earn carbon credits. 

in carbon trading which is estimated to $100 billion for the year 2010. In recent 

uting 

yca 

India According to the recent World Bank Report, There is a great opportunity awalt 
rs, the 

country could emerge as one of the largest beneficiaries accounting for 25 per cent o 
of the otal 

world carbon trade. The countries like US, Germany, Japan and China are likely to be u 
ggest 

buyers of carbon credits which are beneficial for India to a great extent. India pocketu crores in the year 2005 just by selling carbon credits to developed-country client 

pocketed Rs 1,500 

Various 
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to 306 million tradable CERs. Analysts claim if more companies absorb 
ld create up to 306 1 

total CERs with India could touch 500 million. Of the 391 projects 

ojects would 

clean technologie 

IINECCC has registered 114 from India, the highest for any country. India's 
CERs stand at 12.6% or 11.5 million, Hence, MSW dumping grounds can be a 

San 

anctioned, the UNI 

average annual 

huge 
prospect 

for CDM projects in India. These types of projects would not only be beneficial 
rmment bodies and stakeholders but also for general public 

for the 
Government 

bo 

T 
Tndia is getting benefits from carbon trading due to the individual companies and some 

at their own level are investing in clean development mechanism. The de-globalisation 

he De-Globalisation Process ot world Helps India to Face Environmental Challenges 

stat 

world is highlighting the shift to self dependence. That is what, we through the 
Dro 

rocess in the 

conce 
of "act of think globally but act locally" are trying the achieve. 

Last year global carbon credit trading was estimated at $5 billion, with India's 

contribution at around si b1llion. India has generated some 30 million carbon credits and has 

roughly another 140 million to push into the world market. Waste disposal units, plantation 

companies, chemical plants and municipal corporations can sell the carbon credits and make 

money. A company has two ways to reduce emissions. One, it can reduce the GHG (greenhouse 

gases) by adopting new technology or improving upon the existing technology to attain the new 

norms for emission of gases. Any company, factories or farm owner in India can get linked to 

UNFCCC and know the 'standard' level of carbon emission allowed for its outfit or activity.. 

Nearly 850 projects with an investment of Rs 650,000 million are in the pipeline. Carbon 

is also now being traded on India's Multi Commodity Exchange. It is the first exchange in Asia 

to trade carbon credits. India with its individual Industrial units is earning carbon credits to trade. 

For example-

1 Jindal Vijaynagar Steel plant: - It has recently declared that by the next ten years it 

will be ready to sell $225 million worth of saved carbon. This can be made possible 

Since their steel plant uses the Corex furnace technology 
which prevents 15 million 

tonnes of carbon from being discharged into the atmosphere. 

2. Powerguda in Andhra 
Pradesh:-

The village in Andhra Pradesh was selling 147 

tonnes equivalent of saved carbon dioxide 
credits, The company 

has made a claim of 

having saved 147 MT of CO2. This was 
done by extracting 

bio-diesel from 4500 

Pongamia trees in their village. 

75 

aar 
Reviewed Refereed and UGC Listed Journal 

No. 
:40776 



VOLUME VIII, ISSUE-I- JANUARY - MARCH 2017 

Handia Forest in Madhya 
Pradesh:- In Madhya Pradesh, it is estimated that 9s 

ry year from carbon 
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very 3 

poor rural villages would jointly carn at least US$300,000 every year from 

(EX 
Power Exchange India Ltd (PXIL), Mumbai and Indian Energy Exchange o payments by restoring 10,000 hectares of degraded community forests. 

4. 
able 

Delhi had on March 30, 2011 opened First trading session for trading of Renen. 

The 
Energy Certificates (RECs). 532 RECs issued, 424 were sold successfull 

form, Ministry of Power (MOP), Government of India, under the proposed Perfo 

sm t 
Achieve and Trade (PAT)" Scheme, has developed a market based mechanism 

proposed 
drive delivery of additional energy savings on a cost effective basis. Under pronos 

ial 
scheme Ministry of Power, has notified 563 Designated Consumers, in eight indust. 

sectors viz. thermal power plants, fertilizers, cements, pulp and paper, textiles choir 

alkali, iron and steel and aluminium 

Conclusion 

Carbo Carbon credits are a highly regulated medium of exchange used to 'offset, or 

neutralize, carbon dioxide emissions. A single carbon credit generally represents the right to emit 

one metric ton of carbon dioxide or the equivalent mass of another greenhouse gas. 

However, de-globalisation may not necessarily translate into the reduced emission of 

harmful gases such as CO2, SO2, NO2, but could actually produce the opposite effect. 

The globalisation can trigger environmentally friendly technological innovations that 

could be transferred from countries with strict environmental regulations to pollution havens. 

With globalisation not only entailing the movement of final goods, but also the transter oi 

intermediate, capital goods and technologies, multinational corporations with clean state-of-the 

art technologies could transfer their green technologies to countries with low environmental 

standards. It is widely recognised that multinational firms use cleaner types of energy than locu 
firms and thus attain more energy-efficient production processes. Thus, de-globalisation coulu 

minimal transfer of these environmental-friendly technologies. Through this developns 
countries like India who are showing very low environmental quality but can get ma 

imum 

benefits and face the environmental challenges. 
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